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About this guide

This guide answers the questions most often put to us by businesses establishing or operating a company in Myanmar. It
follows the question-and-answer form used in international practitioner guides and gives the governing provision for each
answer so that readers may verify the position for themselves.

The English text appears first, followed by the same guide in Myanmar language.

Sources

Section references to the Myanmar Companies Law 2017 are to the text approved by the Pyidaungsu Hluttaw in November
2017. Section references to the Myanmar Investment Law 2016 are to Pyidaungsu Hluttaw Law No. 40/2016 in the official
English translation. Tax, foreign exchange and Commission notifications are cited by number and date.

It is general information, not legal advice, and no lawyer-client relationship arises from it. Myanmar's investment, tax and
foreign exchange rules change frequently; several of the notifications cited were issued in 2026. Advice should be taken on
the facts of any particular matter.
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1. OVERVIEW

1. What are the key recent developments affecting doing
business in Myanmar?

The framework has moved substantially in 2026. The Union Tax
Law 2026 took effect on 1 April 2026. Central Bank of Myanmar
Notification No. 2/2026 relaxed the mandatory conversion of
export earnings with effect from 1 January 2026. The Myanmar
Investment Commission issued Notification No. 1/2026 on 16
March 2026 setting minimum criteria for tax exemption, and
Notification No. 5/2026 on 19 August 2026 replacing the
procedures for scrutiny of investments undertaken within a
Region or State. A new Anti-Money Laundering Law was
enacted on 11 March 2026.

2. What are the principal governing laws?

Company law is governed by the Myanmar Companies Law
2017, which replaced the Myanmar Companies Act 1914.
Investment is governed by the Myanmar Investment Law 2016
(Pyidaungsu Hluttaw Law No. 40/2016) and the Myanmar
Investment Rules 2017. Section 101 of the Investment Law
repealed the Foreign Investment Law 2012 and the Myanmar
Citizens Investment Law 2013. Myanmar retains much of the
English common law tradition inherited from the colonial
period, overlaid by this modern statutory framework.

2. FOREIGN INVESTMENT

3. Are there restrictions on foreign investment?

Yes, and the Investment Law distinguishes prohibited activities
from restricted activities.

Section 41 lists activities that are prohibited outright. These
include investments that may bring hazardous or poisonous
waste into the Union; that may bring technologies, medicines,
flora and fauna or instruments still being tested abroad or not
yet approved; that may affect the traditional culture and
customs of ethnic groups; that may affect the public; that may
cause an enormous impact on the natural environment and
ecosystem; and that produce goods or services prohibited
under applicable law.

Section 42 sets out four categories of restricted investment:
e activities allowed to be carried out only by the Union;
e activities not allowed to be carried out by foreign investors;

e activities allowed only in the form of a joint venture with a
citizen-owned entity or a Myanmar citizen; and

e activities to be carried out with the approval of the relevant
ministries.

Under section 43, the Commission issues notifications, with the
approval of the Government, identifying promoted sectors and
the restricted activities under section 42. Section 44 allows
those categories to be liberalized, amended or removed on
review. The classification of an intended activity should
therefore be confirmed against the current notifications before
a business plan is settled.

4. When is approval from the Myanmar Investment
Commission required?

Permit — section 36

A proposal must be submitted to the Commission, and the
Permit obtained before investing, for: investment activities
essential to the Union strategy; large capital-intensive
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investment projects; projects likely to cause a large impact on
the environment and the local community; activities using
state-owned land and buildings; and activities designated by
the Government as requiring a proposal.

Endorsement — section 37

No proposal is required for investment outside section 36.
However, an endorsement application must be submitted in
order to enjoy the rights to use land under Chapter Xll, or any
of the exemptions and reliefs under sections 75, 77 and 78.
Section 38 requires all relevant approvals, licenses and permits
to be attached, and under section 39 the Commission may
accept the application if complete or allow resubmission after
correction.

Investments undertaken within a Region or State are
scrutinized under the procedures in MIC Notification No.
5/2026 (19 August 2026). Given the date, the current
procedure should be confirmed before an application is
prepared.

5. What exemptions and reliefs are available?

Under section 74, the Commission may scrutinize and grant
exemptions or reliefs on application. Three provisions matter:

e Section 75 — income tax exemption by zone: 7 consecutive
years in Zone 1 (less developed regions), 5 consecutive
years in Zone 2 (moderately developed), and 3 consecutive
years in Zone 3 (adequately developed), in each case
including the year of commencement of commercial
operation. Under section 75(c) exemption is granted only
for sectors specified by the Commission as promoted
sectors.

Section 77 — exemption or relief from customs duty and
other internal taxes on machinery, equipment and
construction materials imported during the construction or
preparatory period; on raw materials imported by export-
oriented businesses; reimbursement on materials used to
manufacture products for export; and on imports for an
approved expansion.

Section 78 — relief on profits reinvested within one year,
accelerated depreciation, and deduction of research and
development expenditure.

Two limits should be noted. Section 79 provides those foreign
investors pay income tax at the rates applicable to citizens
residing within the Union. Section 81 provides that the
exemptions and reliefs under sections 75, 77, 78, and 80 do not
apply to businesses operating in special economic zones. MIC
Notification No. 1/2026 also sets minimum eligibility criteria,
including that at least 35% of the stated total investment
amount be contributed in cash.

6. What protections does the Investment Law give investors?

Section 52 contains a guarantee against nationalization, and
against measures that expropriate or indirectly expropriate an
investment, except where the measure is necessary in the
interest of the Union or its citizens, non-discriminatory, in
accordance with applicable law, and accompanied by prompt,
fair and adequate compensation. Section 53 provides that
compensation is to be equivalent to the market value prevailing
at the time of expropriation.

Section 47 provides for national treatment and most-favoured-
nation treatment in the terms there set out, and section 48
guarantees fair and equitable treatment, including the right to
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information on measures significantly affecting an investment
and the right to due process and appeal.

3. BUSINESS VEHICLES

7. Must an investor establish a local entity?

Yes. Section 65(b) of the Investment Law requires the investor
to establish and register a company, sole proprietorship, legal
entity or branch under the applicable laws in order to invest.
Registration is therefore made under the Myanmar Companies
Law 2017.

8. What forms of company may be incorporated?
Section 2 of the Myanmar Companies Law 2017 provides for:

e a company limited by shares, being either a private
company with no more than 50 members (not counting
persons in the employment of the company) or a public
company with any number of members;

e a company limited by guarantee, with any number of
members; and

e an unlimited company, with any number of members.

Under section 3, a business association, an overseas
corporation and certain other corporations may also be
registered.

9. When is a company treated as a foreign company?

Under section 1(xiv) of the Companies Law, a company
incorporated in the Union is a foreign company where an
overseas corporation or other foreign person owns or controls,
directly or indirectly, an ownership interest of more than thirty-
five per cent. At or below that threshold the company is not a
foreign company. A change into or out of that status must be
disclosed in the annual return under section 97(b)(xii).

10. When must an overseas corporation register?

An overseas corporation is a body corporate incorporated
outside the Union (section 1(xxi)). Under section 43(a) it must
not carry on business in the Union unless registered. Section
43(b) lists activities that do not of themselves amount to
carrying on business, including maintaining a bank account,
holding meetings of directors or shareholders, and soliciting an
order that becomes a binding contract only if accepted outside
the Union.

4. INCORPORATION

11. What are the essential requirements for a company?

Under section 4(a) of the Companies Law, every company
must have:

® aname;
e 3 constitution;

e at least one share in issue, except that a company limited
by guarantee need not have share capital;

e at least one member;

e at least one director, who must be ordinarily resident in the
Union; and

¢ aregistered office address in the Union.

A public company must have at least three directors, of whom
at least one must be a Myanmar citizen ordinarily resident in
the Union (section 4(a)(vi)).

12. Is there a minimum capital requirement?

www.ilpcmm.com

ILPC

No minimum capital amount is prescribed by the Companies
Law. The requirement is that at least one share be in issue.

13. What does ordinarily resident mean?

Section 1(xix) defines an ordinarily resident person as one who
is a permanent resident of the Union, or who resides in the
Union for at least 183 days in each 12-month period, that
period running from the date of registration.

14. What is a small company, and what turns on it?

Under section 1(xxxviii), a small company is a company other
than a public company or a subsidiary of a public company
which satisfies both conditions: it and its subsidiaries have no
more than 30 employees; and it and its subsidiaries had annual
revenue in the prior financial year of less than 50,000,000 kyats
in aggregate.

A small company need not hold an annual general meeting
(section 146(e)), and sections 260 to 268 and 279(b) do not
apply to it (section 257(c)). Those exemptions fall away where
the constitution applies the provisions, the members resolve to
apply them, or the Registrar determines that they should apply.

5. REPORTING AND COMPLIANCE

15. What must be filed annually?

Under section 97(a) of the Companies Law, every company
must file an annual return within 2 months of its incorporation
and thereafter at least once in every year, and in any event no
later than 1 month after the anniversary of incorporation. A
small company is not exempt.

A registered overseas corporation must, under section 53, file
an annual return within 28 days after the end of its financial
year, together with a balance sheet, cash flow statement and
profit and loss statement at least once in each calendar year
and at intervals of no more than 15 months.

Separately, section 65(h) of the Investment Law requires an
investor holding a permit or endorsement to keep proper books
of account and annual financial statements in accordance with
recognised accounting standards, and section 72 requires
notice to the Commission of any sublease, mortgage, transfer
of shares or transfer of business during the investment period.

16. What changes must be notified?

e Any change to a company register must be filed with the
Registrar within 21 days (Companies Law section 96(b)).

e Where registers are maintained somewhere other than the
registered office or principal place of business, and on any
change to that place, notice must be filed within 21 days
(section 95(c)).

17. What are the consequences of default?

Under Companies Law section 431, where the Registrar has
reasonable cause to believe a company is not carrying on
business, the Registrar sends a notice of inquiry. If no answer is
received within 28 days a further notice follows; if no answer is
received within 28 days of that notice, a notice is published in
the Gazette; and three months after publication the company
is struck off the Register and dissolved unless cause is shown.
Restoration thereafter requires an application to the Court.

Under Investment Law section 85 the Commission may impose
administrative penalties on an investor in breach, ranging from
censure through temporary suspension of the business or of tax
exemptions, to revocation of the permit or endorsement and



DOING BUSINESS IN MYANMAR

blacklisting. Section 86 gives a right of appeal to the
Government within 60 days.

6. LAND

18. Can a foreign investor hold land?

Not by ownership. Under section 50(a) of the Investment Law
aninvestor holding a permit or endorsement may obtain a long-
term lease of land or building from a private owner, or from the
relevant government department or organisation where the
land is government-managed or Union-owned.

Section 50(b) allows a foreign investor an initial lease period of
up to 50 years from the date of the permit or endorsement.
Section 50(c) permits a consecutive extension of 10 years and a
further consecutive extension of 10 years with the approval of
the Commission. Section 50(d) requires the land lease contract
to be registered at the Office of Registry of Deeds under the
Registration Act. Section 50(e) allows more favourable terms
for Myanmar citizen investors.

7. TAX

19. What are the principal rates?

e Corporate income tax: 22% for companies incorporated
under the Myanmar Companies Law and for businesses
operating under an MIC permit.

e Capital gains tax: 10%.

e Advance corporate income tax on the import and export of
goods: 2%, creditable against the year-end liability of a
resident entity.

Section 79 of the Investment Law provides that foreign
investors pay income tax on their income at the rates applicable
to citizens residing within the Union.

20. What other taxes apply?

Commercial tax applies to specified transactions, and specific
goods tax applies to listed goods. Commercial tax registration
is required one month before business commences. Under
section 80 of the Investment Law, taxes other than the
exemptions and reliefs under sections 75, 77 and 78 are dealt
with under the relevant tax laws.

21. In what currency is tax paid?

Income tax must be paid in the currency in which the income
was earned. This applies to corporate income tax, capital gains
tax, withholding tax and personal income tax, and should be
factored into treasury planning at the outset.

8. FOREIGN EXCHANGE AND TRANSFER OF FUNDS

22. How must transactions be routed?

Through banks holding an authorised foreign exchange dealer
licence and legally established in the Union (Investment Law
section 61). The currency in which capital is brought into
Myanmar determines the currency for subsequent transfers
and payments, so the choice should be made deliberately, and
the inward remittance advice retained as evidence of capital
importation.

23. May funds be transferred abroad?

Section 56 permits a foreign investor to transfer abroad capital,
proceeds and profits, dividends, royalties, licence and
management fees, proceeds of sale or liquidation, payments
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under contract including loan agreements, dispute settlement
payments, compensation, and the salaries of foreign experts
lawfully employed. Section 59 permits transfer only after all tax
obligations on the amount have been paid. Section 62 allows
the Government to prevent or delay a transfer in defined
circumstances, including insolvency, criminal proceedings,
taxation and judgment enforcement.

24. Are offshore loans permitted, and must export earnings
be converted?

Under section 57 a loan may be transferred or taken only with
the approval of the Central Bank of Myanmar in accordance
with the stipulated regulations. Separately, exporters must
convert 15% of foreign currency export earnings into kyat at the
Central Bank reference rate, with the balance convertible at the
online trading rate — a relaxation introduced by CBM
Notification No. 2/2026 with effect from 1 January 2026, which
should be modelled into cash flow.

9. MARITIME, SHIPPING AND PORTS

25. What is the regulatory framework for shipping and
ports?

Shipping and port activity is governed by domestic maritime
legislation administered principally by the Department of
Marine Administration and the port authority, overlaid by the
international instruments to which Myanmar is party through
the International Maritime Organization. Advice in this area
typically concerns vessel and operational requirements, port
and terminal licensing and compliance, and the regulatory
framework applying to port services.

26. What issues arise under the law of the sea?

Questions of maritime jurisdiction, maritime boundaries and
entitlement fall to be considered under the United Nations
Convention on the Law of the Sea and customary international
law. These arise for government and institutional clients more
often than for commercial operators, but bear on offshore
activity, resource projects and survey work.
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10. Key authorities
C N <

¢ Oo¢ [}
D0l 200530CE)D 3OCAIQCIY IOPO2Q[:
Directorate of Investment and Company Administration (DICA)
Company incorporation and the Myanmar Companies Online (MyCO) registry; administration of investment matters.
www.dica.gov.mm

Myanmar Investment Commission (MIC)
Permits and Endorsements under the Myanmar Investment Law; notifications on restricted activities and incentives.
www.dica.gov.mm

Internal Revenue Department (IRD)
Registration of taxpayers, assessment and collection of income tax, commercial tax and specific goods tax.
www.ird.gov.mm

Central Bank of Myanmar (CBM)
Foreign exchange administration, Authorized Dealer licensing, conversion requirements and approval of offshore loans.
www.cbm.gov.mm

Myanmar Customs Department
Tariffs, customs clearance and import and export control.
WwWw.myanmarcustoms.gov.mm

Department of Marine Administration
Vessel registration, seafarer matters and maritime regulatory compliance.
www.dma.gov.mm

Key contact

Aye Myat Thu
Managing Director

Professional qualifications. LL.M. in International Maritime Law, IMO International
Maritime Law Institute (IMLI), Malta; LL.B.; MBA; MPA.

Areas of practice. International law; international maritime law and the law of the sea;
legal and regulatory analysis; legislative drafting; public policy and governance;
investment and business regulation; applied research and advisory.

Experience. Advises government institutions, international organizations, development
partners and private sector clients on legislative drafting, policy development,
regulatory reform and institutional capacity building.

T+95(0)9 894 210400 | Einfo@ilpcmm.com | W www.ilpcmm.com

International Legal and Policy Consulting (ILPC)

Room 1004, 10th Floor, Building No. 103, INNO City, Corner of Wayzayantar Road and Parami Road, South Okkalapa
Township, Yangon, Myanmar

This guide states the law as at 1 September 2026. It is general information and not legal advice, and no lawyer-client
relationship arises from it. Myanmar's investment, tax and foreign exchange rules change frequently. Advice should be
obtained on the facts of any particular matter before action is taken.
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